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(download from http://kanggc.iptime.org/em/em.html)

library(stargazer)
library(Imtest)

library(orcutt)

sample1<-("http://kanggc.iptime.org/book/data/ar.txt")
samplel_dat<-read.delim(sample1,header=T)
consume<-ts(sample1_dat$consume, start=c(1995.1), frequency=4)
gdp<-ts(sample1_dat$gdp, start=c(1995.1), frequency=4)
ols.res<-Im(consume~gdp)

summary(ols.res)

res<-resid(ols.res)

res.t<—ts(res)

#Durbin 2¢HA|
durbin.ols<-Im(consume[2:25]~consume[1:24]+gdp[2:25]+gdp[1:
24])

summary(durbin.ols)
dconsume<-consume[2:25]-0.429939xconsume[1:24]

#dconsume_1<—consume[2:25]-summary(durbin.ols)$coeff[2,1]*c
onsume[1:24]

dgdp<-gdp[2:25]-0.429939*gdp[1:24]
#dgdp_1<-gdp[2:25]-summary(durbin.ols)$coeff[2,1]*gdp[1:24]
gls.durbin<-Im(dconsume~dgdp)

summary(gls.durbin)

(A=)
#Cochrane—Orcutt 2EHA|
coch.or_2<-Im(res.t[2:25] ~res.t[1:24]-1)

summary(coch.or_2)

#co2consume<-consume[2:25]-0.362322*consume[1:24]
co2consume_1<-consume[2:25]-summary(coch.or_2)$coeff[1,1]*
consume([1:24]

#c02gdp<-gdp[2:25]-0.362322*gdp[1:24]
co2gdp_1<-gdp[2:25]-summary(coch.or_2)$coeff[1,1]*gdp[1:24]

gls.co2<-Im(co2consume_1~co2gdp_1)

summary(gls.co?2)

#Cochrane—0Orcutt estimation
coch.res<-cochrane.orcutt(ols.res)

coch.res

#GLS estimation
tconsume<-consume[2:25]-0.357123+consume[1:24]
tgdp<-gdp[2:25]-0.357123*gdp[1:24]
gls.res<-Im(tconsume~tgdp)

summary(gls.res)

stargazer(ols.res, gls.durbin, gls.co2, coch.res, gls.res, type="text")




= stargazer(ols.res, gls.durbin, gls.co2, coch.res, gls.res, type="text")

Dependent variable:

consume dconsume coZconsume_1 Consumea Tconsume

0.400%%* 0.393%w*
(0.047) (0.069)

dgdp

coZgdp_1 0. 3g3#uw
(0.069)

tgdp 0.393%%=
(0.069)

constant 23,033.120%¥%* 13,239, 950%%* 15,182, 250%*%* 23,842, B30#w® 15,328, 010%**
(4,980.694) (4,646.808) (4,711.482) (7,336.524) (4,716.484)

Observations

RZ 0.758 0. 555 0. 585 0. 598
adjusted R2 Q.747 0.534 0.576 0.579

rResidual std. Error 2,047.203 (df = 23) 1,925.727 (df = 22) 1,920.266 (df = 22) 1,920.237 (df = 22)

F statistic 71.886%%* (df = 1; 23) 27.385%=* (df = 1; 22) 32.290%** (df = 1; 22) 32.686%%* (df = 1; 22)

Note: #p<0.1; **p<0.05; ***p<0.01




